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Bill Type and Number: Ordinance 2016-59
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: January 26, 2016
Committee(s) of Reference: F
Date of Analysis: January 28, 2016
Type of Action: Approval of economic development agreement; termination of previous economic development agreement; authorization of QTI and REV grants; designation of oversight agency; expedited approval requested
Bill Summary: The bill approves execution of an economic development agreement between the City and Kraft Heinz Foods, Inc. for expansion of the Maxwell House Coffee plant in downtown Jacksonville and terminates the previous economic development agreement between the parties approved by Ordinance 2014-425-A. The bill commits the City to making a QTI matching payment of up to $40,000 and to making a Recapture Enhanced Value (REV) grant of up to $1 million in support of the project which will create 40 new jobs at an average wage of $54,828. The Office of Economic Development is designated as the City’s oversight agency for the project.  Expedited approval on 2 readings is requested.
Background Information: Maxwell House Coffee has operated a roasting and packaging plant in Jacksonville since 1910 and currently employs 218 workers. The previous incentive package approved by Ordinance 2014-425-A provided for $425,000 in City incentives for the creation of 10 new jobs and a capital investment of $16 million. The company now plans to make a capital investment of $36 million in building, infrastructure and machinery and to add 40 new jobs. The City’s $40,000 QTI contribution would match a state contribution of $160,000 for a total of $200,000 ($5,000 per job). The REV grant of up to $1 million represents the value of 50% of the new taxes generated payable over 7 years. The incentives comply with the City’s Public Investment Policy guidelines and require no waivers.
Policy Impact Area: Economic development
Fiscal Impact: The commits the City to making a QTI matching payment of up to $40,000 and to making a Recapture Enhanced Value (REV) grant of up to $1 million
Analyst: Clements
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